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Accrual Accounting Flow

We started with a company that does not have transactions.

We created a Project with (1) Item. GL account: 4000-Sales, 5000-Cost of Sales (no GL changes).

We created an Invoice (receivable) for the Item (see the GL next page).
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The Invoice (receivable) we created posted to the GL as shown below:

We created a Purchase Order (no GL changes).
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The payable we created posted to the GL as shown below:

We posted a Vendor Bill (payable) to the Purchase Order (see the GL postings)

1210 Work in Progress
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We received a Payment (receipt) 

The Client Payment was applied (Pay All) to the Invoiced Item (see the GL changes after the deposit).

The Receipt we created (received cash) posted to the GL as shown below:
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The Receipt was deposited in the Bank (see the GL changes - next ).

The Bank was debited with the Client deposit.

The Bank deposit posted to the GL as shown below:
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The payment to the Vendor (accounts payable) posted to the GL as shown below:

We paid the Vendor bill (accounts payable).
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The Vendor Accounts Payable Ledger seamlessly updates all transactions.

The Client Accounts Receivable Ledger seamlessly updates all transactions.
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Design Associates
1860 N.Pine Island Rd
Plantation, FL 33322

Bank Reconcillation:

Client Statement:



MD

Page 9

Data Magic Software   •   4941 SW 94th Avenue  •  Cooper City, Fl. 33328   •   Toll Free: 888-954-3282   •   954-888-1800   •   Fax: 888-252-2656   •   www.datamagicsoftware.com

Sales Tax with: State, County and Local District breakdown:

Journal Entries Report:
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P&L - Pro! t and Loss Statement (Trial Balance and Balance Sheet not shown).

Account Summary:


